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Summary

Exciting paper!

RQ: Identify S&P 500 firms’ unusual financial communication
using Chatgpt4-turbo and analyze how the stock market
responses to this unusual communication.

Findings: The stock market reacts negatively to unusual
financial communication (various dimensions like executive,
analysts, content), with elevated trading activity; more
dimensions larger negative reaction.



Chatgpt identified unusual financial communication

Temperature zero.

S&P 500 earnings call Q&A, Jan 2015 - Dec 2023.



Comment 1. how unusual? what it captures?

The frequency of unusual is high.

What it captures?

Market risk;
Industry risk;
Firm Risk.

What adds to the literature.



Comment 1. how unusual? what it captures?



Comment 2: data and method

Data expand?

Out of sample?

Sensitivity tests.

Concerns: terminology, well known manager personal style,
etc.

Construct surprise.



Comment 3: miscellaneous

Quotation marks.

Explain VIX.

Some others.



Conclusion

Very interesting research!

How AI helps identify ambiguous expression

Thanks!


